
Previous: 7,228.0 PSEi change: 0.54%

High: 7,267.3 Best: GLO +3.00%

Low: 7,194.6 2nd best: AEV +2.74%

Close: 7,267.3 2nd worst: TEL -2.08%

Val. traded (mn): 3,115.9 Worst: PGOLD -2.13%

Tenor Change Yield Tenor Change Yield

1 month -0.0786 3.6875 4 years +0.0036 5.6500

3 months -0.4271 3.3443 5 years +0.0513 5.7449

6 months +0.0874 3.8531 7 years -0.0383 6.2096

1 year +0.0823 4.4969 10 years -0.1089 6.3437

2 years +0.0428 4.8045 20 years -0.0232 7.3339

3 years +0.0016 4.9734

Previous Close Previous Close

PHP/USD 53.430 53.375 EUR/USD 1.1642 1.1647

Tenor Change Yield Tenor Change Yield

3 months +0.0364 1.9613 5 years -0.0337 2.7211

6 months +0.0058 2.1158 10 years -0.0402 2.8309

2 years -0.0243 2.5242 30 years -0.0343 2.9586

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities continued their recent uptrend despite net foreign selling driven by outflows in emerging markets in general. Local yields declined

as recent demand increased amid trade war concerns. The peso strengthened due to US dollar weakness, which was in turn driven by euro strength.

Foreign Exchange

OVERSEAS MARKETS

US stocks reversed into losses as a China court ruling drove down US technology stocks, offsetting gains in other sectors. European stocks showed a

rebound from recent losses after Germany's recent agreement on immigration policy, while Asian stocks fell on continued escalation of trade war

issues. US yields declined as investors moved to safer assets, and the USD fell on euro strengthening.

Global Markets

US Treasuries

 CENTURY Pacific Foods, Inc. (CNPF) has allocated up to PHP 1.8 billion in 
CAPEX this year in an effort to expand its capacity. CNPF Executive Chairman 
Po said that "the efficient scale for a new plant would be 50 to 100 metric tons, 
and that [the new plant should] satisfy our requirement for the next three to five 
years.” The new tuna facility in General Santos City is expected to be 
completed by 3Q 2019. 

 The Department of Finance (DOF) said June inflation will likely accelerate to 
4.9% YoY, faster than the previous month’s 4.6%, due to base effects and the 
underlying 0.35% MoM increase. Vegetable prices was the main contributor to 
the increase in the YoY forecast, along with price increases on sin products. 
Additionally, the MoM inflation adjustment was a result of a 2.43% MoM rise in 
education during the opening of classes, and 2.27% rise in vegetables on the 
onset of the wet season. 
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+0.54% DoD; Net Foreign 
Selling: $7.94mn 

 Local equities continued a steady recovery despite continued net foreign 
selling that amounted to USD 7.94 million. Analysts propose that the foreign 
selling was more a result of net foreign outflows from EM as a whole as opposed 
to from the Philippines per se. Decliners marginally outnumbered advancers 97 
to 88, though the PSEI closed higher at 7,267.34 (+0.54% DoD). 

 Local Fixed Income yields declined marginally, as the short and long end 
decreased by 8.4 bps and by 5.7 bps, respectively. This may be a result of 
increased market demand as reflected by recent treasury bond auctions, as trade 
concerns continued to drive investors to safer assets. On average, the yield curve 
marginally decreased by 3.7 bps. 

 The Philippine peso strengthened despite the Department of Finance's inflation 
estimate of 4.94 percent for the month of June (higher than May's 4.6% rate), as 
the USD weakend on the back of euro strength. The USD/PHP pair closed at 
53.375 (-0.10% DoD). 
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 US stocks closed lower as gains in energy, telecoms and real-estate were offset 
by losses in technology and financial stocks. This followed news of Micron Tech's 
temporary blockage from selling its memory chips in China. The S&P 500 index 
closed lower at 2,713.22 (-0.49% DoD) and the DJIA declined to 24,174.82 
(-0.54% DoD). 

 European stocks climbed following the agreement between German Chancellor 
Merkel and Interior Minister Horst Seehofer regarding the country's immigration 
policies. Germany’s DAX 30 index rallied to 12,349.14 (+0.91% DoD) as the 
MSCI Europe closed at 128.07 (+0.81% DoD) 

 Asian stocks were mixed as trade uncertainty persisted. The HSI declined by 
1.41% while the SHCOMP marginally rebounded by 0.41% after Monday's 
two-year low. The MSCI Asia closed at 533.19 (-0.30% DoD) 

 US Treasury yields declined as investors continued to shift to safer assets, as 
tariff concerns continue to drive uncertainty. Yields fell 1.51 bps on average, with 
the 10-year falling 4.02 bps to 2.8309%. 

 The US dollar lowered amid the Chinese court ruling which bans the sale of 
chips made by American firm Micron Technology and the strengthening of the 
Euro following Germany's immigration agreement. The DXY closed at 94.87 
(+0.42% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


